


From the Desk of the Executive Director . . .

Energy Independence: No More Important Issue

HERE is no issue more important to

the safety and security of Israel—
and of the United States, for that matter—
than taking petrodollars out of the hands
of our enemies.

Briefly put, there could be no terrorism
without the billions of dollars that oil
provides to those who instigate the ideas
and acts of radical Islam and finance
terrorist groups like al Qaeda, Hamas, and
Hezbollah. Without the lure of petrodol-
lars, European and Russian interest in
protecting Israel’s enemies would evapo-
rate, and the nations of Latin America and
Africa would no longer outdo one another
befriending Israel’s foes and casting their
UN votes with Israel’s enemies. And,
pethaps most important of all, there could
be no Iranian nuclear bomb without our
insatiable appetite for imported oil.

That's why there should be no more
important issue for Jews than reducing
dependence on Middle Eastern oil and no
more important goal for all Americans than
doing so.

Many people or groups talk about
energy independence. But few do
anything aboutit. Perhaps most shocking
ofall, although energy dependency affects
the lives of every American, outside of the
American Jewish Congress, there is no
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organized, effective, citizen constituency
anywhere fighting for this goal. Yes, there are
many groups that speak for the elite few who
are knowledgeable about the subject, but no
one has galvanized the millions of ordinary
Americans for whom energy independence
should be an issue, because it affects both their
daily lives and the security of our country,
but who today have no voice on the subject.

O

on both side of the question—for gun

N virtually every other issue, powerful
grass roots groups have been organized

control and for the right to bear arms, for
pro-Life or pro-Choice, for Gay rights and for
traditional family values, for animal rights
and for hunters rights—but it is astounding
that no one has organized for energy
independence.

No one has said, “We 300 million Amer-
icans demand that on Inauguration Day the
next President of the United States put in
place a 10-year program to achieve energy
independence the same way President Ken-
nedy committed us to his bold plan to land a
man on the moon.” No one has said, “We
demand a reduction or substitution of 18
million barrels of imported oil a day in the
year 2018 from the 24 millions of barrels per
day that the U.S. will otherwise consume by
then.”

No one has said it—not because there is
some technical impediment or because there
are powerful opponents, but because no one
today can legitimately speak for the millions
of Americans who would like to see that goal
achieved.

The great challenge we face then is how
to galvanize those millions, marshal them for
action and give them voice.

( ; IVEN the enormity of that organiza-

tional challenge, clearly it is not one
that the Jewish community could take on
by itself. But, equally, no one else has as
strong a reason to begin that task as we do.
If we don't act as the catalyst, no one else
will.

Perhaps our role can be best understood
by turning to the words of Pirkei Avot (The
Ethics of the Fathers). As it issaid: “Itis not
our obligation to complete the work, but
neither can we desist from it.”

So, mobilizing the American public to
organize for energy independence—being a
light unto this nation on that subject—
needs to be high on our list of priorities as
2007 begins. If we follow the wisdom of
the sages, we cannot desist from it.

NEIL B. GOLDSTEIN #s Executive Director of
the American Jewish Congress.
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— Agenda: Energy Independence —

“(Tlhere should be no more important issue for Jews than reducing dependence on Middle
Eastern oil,” says AJCongress Executive Director NEIL B. GOLDSTEIN on page 2 of this magazine,
which has as its focus the subject of Energy Independence. Below, we outline the most recent
American Jewish Congress Energy Independence Task Force initiative, as reported by EITF chair-
man JACK HALPERN. We also invited STEVE GUTOW, Executive Director of the Jewish Council for
Public Affairs (JCPA), and Davip A. HARRIS, the Executive Director of the American Jewish
Commititee, to offer their own perspectives on this crucial topic. Finally, we offer an interview on
energy with former CIA director R. James WoOOLSEY.

Assuring Our Energy Security

Jack Halpern

he free world is experiencing an inexorable decline in its production of vil. Because

99 percent of U.S. vehicles run on oil, we place our economy at the mercy of resturgent

Middle East producers who fund terrorism, insurgency, and plan the destruction of Lrael.
1t is imperative to assure the energy security of the United States and Israel by supporting intensive
Joint development efforts in alternative fuels, venewable energy, and energy efficiency.

Reducing dependence on imported oil is
central to the national and economic security
{:l:r l‘hu I.J ‘; . dll [] .[Sfﬂ{'.l.. r]-’hi.ﬁ iS wh}' l:_l'“"[g}"
independence is such an important |ewish
issue, and why the American Jewish
Congress has been the preeminent Jewish
group fighting in the halls of Congress for
encrgy independence.

It is why, since 2001, the A]JCongress
Energy Independence Task Force has called
for a “Manhattan Project” to achieve energy
independence. And it is why we co-hosted
the “Cooperation for Energy Independence
of Democracies in the 215t Century”
conference in Jerusalem in 2003,

Our proudest achicvement is the LLS.-
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Israel Energy Cooperation Act {USIECA),
landmark legislacion chat the American
Jewish Congress drafred 1o bring wogether
lsracli and American sciencists and engineers
to reduce our dependence on imported oil.
[To read the full text of the U.5.-Israel
Energy Cooperation Act, see page 11 of

this :lmg:ﬂ.irlt.]

SIECA establishes an ONEHng
mechanism for cooperation berween
the U.S. and Israel for energy

research and development, purting Israel’s
expertise towork to help solve America’s
energy needs. In addition, funding for
UhIEC:}ﬁL iq ["mj‘[] p‘fEVi(TlI}l}r—alllrh‘}Ti?ﬁd

BI—IZAUSE 99 pPERCENT OF LS.
VEHICLES RUN ON OIL, WE PLACE
OUR ECONOMY AT THE MERCY OF
RESURGENT MIDDLE EasT OIL
PRODUCERS WHO FUND TERROR-
ISM, INSURGENCY, AND PLAN THE
DESTRUCTION OF [SRAEL.
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programs, and would not authorize the
expenditure of one penny beyond what we
already spend for federal energy programs. A
further positive feature of USIECA is that, if
any technologies developed as a result of a
USIECA grant prove commercially success-
ful, the grant must be repaid. Israeli Prime
Minister Ehud Olmert singled out USIECA
for praise in his address to a joint session of
the U.S. Congress.

The bill, which was put into legislative
form by U.S. Representative Brad Sherman,
was shepherded through Congress by

Representatives John Shadegg, Elliot Engel,
and Sherman, and supported in the Jewish
community by NORPAC, AIPAC, and
JCPA, was sponsored by a total of 100
members of the House of Representatives,

which passed USIECA (H.R. 2730) with

strong bi-partisan support on July 26, 2006.

NCE the bill was referred to the
Senate, we unfortunately hita
stumbling block. AJCongress and

our other friends in the Jewish community
worked with the Senate Energy Committee

to ensure that USIECA would be acted
upon during the 109th Congress, and key
Energy Committee staff indicated that they
wanted to present the bill during the “lame
duck” session of Congress.

On December 8, 20006, the last day that
the 109th Congress met before adjourning,
the Senate Energy and Natural Resources
Committee included USIECA in a package
of energy bills presented to the full Senate
for consideration under unanimous consent.
Unfortunately, the entire energy package was
kept from the Senate vote because of the
objection of a single senator who insisted on
spending reductions in other programs to
offset the anticipated costs of these new
energy programs.

Saresult, the U.S.-Israel Energy
Cooperation Act must be reintro-
duced during the 110th Congress

(starting on January 4, 2007), when it will
be assigned a new number. The American
Jewish Congress and its Energy Indepen-
dence Task Force continue to put our full
weight toward swift passage of the newly-
introduced bill, and we ask all of those who
believe in our goal to reduce our dependence
on imported oil to work with us in convinc-
ing our Congressional leaders of our
conviction that USIECA is a necessary step
toward energy independence.

Jack HALPERN is Chairman of the American
Jewish Congress Energy Independence Task

Force.

To contact your Members of Congress
automatically in support of USIECA,
please visit the AJCongress website at:

WWW.ajcongress.org

and click on the Energy Action Alert on
our home page.

CONGRESS MONTHLY
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The Executive Director of JCPA Speaks Out . . .

Breaking Our “Oil Addiction”

Steve Gutow

rom the mounting crisis in Iran to genocide in Darfur, and from the “Inconvenient Truth” of

global climate change to the devastating truth of hurricane Katrina, it is becoming increasingly

apparent that our energy policy is about a lot more than the price of gas. People can disagree
about whether our ever-growing need for oil played a role in the Iraq war, but there is no disagreement
that Iran is both emboldened and empowered by the 132.46 billion barrels of il on which it happens
to be sitting. In Darfur, 400,000 people have been killed and 2.5 million displaced. It is clear that
Chinese interest in Sudanese oil fields has been a major factor keeping the UN from taking stronger
action against the Sudanese government.

The Jewish tradition is not silent when it
comes to protecting what has come to us
from G-d and not wasting anything. The
Bible insists that the earth is the Lord’s and
that one cannot destroy trees when attacking
acity. The rabbis expanded this concept
under a talmudic principle called ba/
tashchit, saying that we should not waste
anything at all. Yet the Jewish community
has been quite passive in the face of the
energy crisis that is plaguing both our
country and Israel.

Finally, now, the Jewish community is
waking up and understanding the need for a
comprehensive energy policy. We recognize
the environmental concerns. We need clean
air and fresh water, not just for ourselves, but
also for our children and grandchildren. We
have along involvement in international
affairs and we now see how energy policy
drives so many of the conflicts that concern
us. The Jewish community has also begun to
discuss the positive and negative economic
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impact of our energy policies. Having come
to the understanding of just how tightly
these issues are intertwined, Jewish organiza-
tions across the nation are beginning to place
energy policy at the very top of their com-
munal advocacy agenda. They recognize that
energy independence must be our goal.

O move meaningfully toward
energy independence, we need to
look at this problem in a holistic

manner. First, and most importantly, we must
use less oil. Breaking our “oil addiction” will
require us to reduce our bloated energy con-
sumption. Discipline is a major strength of
the Jewish tradition. Watching what we use
and trying to use less is a first step. The use of
new and innovative technologies such as
energy efficient appliances and hybrid cars
can have a real impact on our energy footprint.

The other side of the energy equation
requires a commitment to increased produc-
tion of power from existing renewable

W E ARE IN A BATTLE FOR SUR-
VIVAL. OUR WORLD, OUR SECU-
RITY, EVEN THE AIR WE BREATHE
ARE AT STAKE. WE ARE A PEOPLE
WHO UNDERSTAND THE NEED TO
ENGAGE. WE WELL KNOW WHAT
HAPPENS WHEN WE DO NOT.
ENERGY CONSERVATION IS NOT A
LUXURY FOR THOSE WHO JUST
WANT TO SEE A ‘BETTER WORLD.’
IT IS A NECESSITY IF WE ARE TO
SAVE THIS PLACE WE HOLD SO DEAR.
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sources. Wind power, solar power, and
geothermal heat could quickly replace a
significant portion of the oil that we
currently use. Ethanol and other biofuels are
also primed to play a larger and larger role in
our domestic energy production. Critics
point to the difficulties in increasing the
output from these energy sources, as well as
the small percentage of our energy currently
derived from them, as a way to dismiss their
viability. Those concerns are not road blocks
for a community that has faced what we
have faced. Rather they are challenges. Those
of us who look at the bigger picture of our
energy policy understand that each percent-
age point of energy derived from these
cleaner alternative sources of power repre-
sents billions of barrels of oil imported and
burned, tons of carbon dioxide emissions
released into our atmosphere, and millions of
dollars sent overseas. What is also clear to us
is that many of these dollars end up in the
coffers of nations who do not share our
fundamental commitment to freedom and
are often openly hostile to both the United
States and Israel.

OAL remains a valuable American

resource and we need to invest in

ways that will allow us to maximize
this important domestic power source, while
minimizing both the negative local impacts
often caused by coal mining and the global
impact of carbon emissions from coal fired
power plants. Mountain top removal and
strip mining have devastated many of our
rural communities and the carbon emissions
from older power plants that lack the most
modern technologies continue to pump
unnecessarily huge quantities of carbon into
our atmosphere. While some will argue with
the effectiveness of current “clean coal”
technology, there is no doubt that America
will continue to rely on this abundant
natural resource and, as such, we must do

everything we can to ensure that the mining
and burning of coal is done in the most
efficient and least harmful way possible.

All of our resources, from oil and coal, to
wind, sun and tidal power, must be har-
nessed in the most cost effective, environ-
mentally sensitive and energy efficient
manner that we can conceive.

HE answer to Americas—and the

world’s—energy crisis will not be

found in any static acceptance of
the status quo. It will not be found if we
continue to put our faith and our money in
off shore oil fields, in tar sands or in Appala-
chian coal mines. Rather it will be found in
our commitment to greater discipline, greater
investment in alternatives and efficiency, and
awillingness to seek and accept the innova-
tions and new ideas of our brightest thinkers
and inventors. Those who are bold enough
to envision a different kind of future will
blaze our path to energy independence and a
sustainable future. The job of Jewish commu-
nity leaders is to support this future and make
it clear to our community, our friends and
neighbors, and our elected officials that energy
independence must be a national priority.

We should strive for the silver bullet
answer while we work to reduce every barrel
of oil imported, every ton of carbon emitted,
and every dollar pumped overseas.

There is one place we can move towards
immediately and that is actively to support
an innovative piece of legislation called the
United States-Israel Energy Cooperation Act.
The state of Israel shares our goal of energy
independence and is also working to find
advanced technological solutions to increase
conservation and develop new sources of
energy. Working with our close ally on these
issues can only benefit both countries.

Israeli scientists are at the forefront of
developing a range of cutting-edge technolo-
gies. These scientists have created wind

towers that harness the previously untapped
resources of vertical air movement and
generate more power with a dramatically
smaller footprint than traditional windmills.
They’ve also found a way to use the methane
gas released from municipal dumps to power
public buses on the streets of Tel Aviv.
Perhaps most excitingly, Israeli scientists are
developing a solar-powered system that
would use salt water to generate energy and
clean fresh water. These and many other
promising technologies would benefit from a
cooperative effort with American leaders in
this field and would ultimately act as a
catalyst to more focus on the crucial issue of
energy independence.

HE United States-Israel Energy

Cooperation Act facilitates increased

cooperation towards energy
independence by providing research and
development grants for joint ventures
between private sector and academic
researchers in both the United States and
Israel. These funds can be allocated to
support research and development in the
fields of energy efficiency, energy conserva-
tion, and renewable fuels.

We are in a battle for survival. Our world,
our security, even the air we breathe are at
stake. We are a people who understand the
need to engage. We well know what happens
when we do not. Energy conservation is not
a luxury for those who just want to see a
‘better world.” It is a necessity if we are to
save this place we hold so dear. Discipline,
innovation, and investment will not wait for
the next century. They are required right
now. Midrash Kohelet Rabbah reads: “Pay
attention not to ruin and destroy My world,
for if you do, there will be no one to fix it
after you.” Are we paying attention?

STEVE GUTOW s Executive Director of the
Jewish Council for Public Affairs (JCPA).

CONGRESS MONTHLY
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American Jewish Committee Executive Director David A. Harris imagines the speech he would have liked to have heard
[from the Administration in 2001, but which was never made. Rumor has it that the Presidents State of the Union

Address in 2007 will include these issues.

The Missing Speech

David A. Harris

ere is the speech I wish President Bush had given in the days following the September 11th

tragedy. Given the nations mood and sense of unity, there is little doubt that the American

people would have given him full support for launching a new era of energy independence.
Five years later, as oil and energy security become ever more important factors in international rela-
tions, empowering mischievous countries from Iran to Venezuela, the issue only becomes more pressing

for the United States.

My Fellow Americans,

Our nation has been attacked in an act of
war. We must respond accordingly. We are a
patient and tolerant people, slow to anger.
But no one should ever misread those
worthy traits for lack of resolve. We shall
tenaciously and courageously defend our
nation and the values on which it was
founded, as we have done in the past. Let
there be no mistake—we shall prevail.

In the days ahead, our armed forces will
be dispatched wherever necessary to
confront our enemies. Success will not be
accomplished overnight. Our adversary is
ruthless, dispersed, and prone to hide in
largely-innocent civilian population centers.
Accordingly, we must prepare ourselves for a
difficult struggle. I ask you to join with me
in praying for the well-being and success of
our brave men and women in uniform.

Countless other Americans also will be
involved, often at great risk, in ensuring our
security. From intelligence gathering to
border patrol, from airport personnel to law
enforcement, they will be working long
hours to prevent any further attacks on our
nation’s citizens and infrastructure. It will not
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be easy. Our country is large and, as befits a
democracy, wide open. But I know they will
rise to the occasion.

The families of all these Americans on the
front lines will understandably be concerned
for the safety of their loved ones. So will the
rest of the nation.

ND that brings me to my central
point—the rest of the nation.
Each of us has a role to play in

fighting this war. It must not be left only to
some Americans, even at the risk of their
lives, while for others it is simply business as
usual. Every American should be prepared
to strengthen our nation’s response by our
willingness to contribute to the
commonweal.

There is one thing you can do: Work with
me, starting today, to reduce our nation’s
dangerous dependence on oil from hostile
countries. We cannot go on funding the very
forces that seek the destruction of our nation
and its foundational values through our
addiction to their fossil fuels. We consume
more oil per capita than any other nation on
earth—more than twice as much, for

[IF ONLY PRESIDENT BUSH HAD
SAID:] WORK WITH ME, STARTING
TODAY, TO REDUCE OUR NATION’S
DANGEROUS DEPENDENCE ON OIL
FROM HOSTILE COUNTRIES. WE
CANNOT GO ON FUNDING THE
VERY FORCES THAT SEEK THE
DESTRUCTION OF OUR NATION
AND ITS FOUNDATIONAL VALUES
THROUGH OUR ADDICTION TO
THEIR FOSSIL FUELS.
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[WoRDs DavID A. HARRIS WISHES
PRESIDENT BUSH HAD SAID:]

THIS DEPENDENCE [ON FOREIGN
OIL] IS OUR COUNTRY’S ACHILLES’
HEEL. OUR ENEMIES KNOW THIS.
THEY BELIEVE THAT WE ARE TOO
PAMPERED, TOO ADDICTED TO
OUR WAY OF LIFE, TO CHANGE
OUR BEHAVIOR. THEY ARE
WRONG. | BELIEVE THAT ALL
AMERICANS UNDERSTAND THE
IMPORTANCE OF A SMALL SACRI-
FICE FOR THE GREATER GOOD.

A.LL SIDES IN THE DEBATE ON
ENERGY WILL HAVE TO GIVE IN;
PRAGMATISTS MUST TRIUMPH
OVER PURISTS. WE CAN NO
LONGER AFFORD THE ZERO-SUM
DEBATES BETWEEN THE VARIOUS
SECTORS. NATIONAL INTERESTS
MUST TRUMP SHORT-SIGHTED
NARROW INTERESTS.

example, as Britain or Germany.

We can learn from the example of other
industrialized nations, from Europe to Brazil,
that are, frankly speaking, well ahead of us in
finding workable answers that assure
economic competitiveness, while reducing oil
consumption. Brazil, in particular, has been a
trailblazer. In the 1970s, it imported 85
percent of its oil; today it is self sufficient,
thanks, in large part, to the use of sugar-
based ethanol rather than petroleum.

Let me be blunt. This dependence is our
country’s Achilles” heel. Our enemies know
this. They believe that we are too pampered,
too addicted to our way of life, to change our
behavior. They are wrong. I believe that all
Americans understand the importance of a
small sacrifice for the greater good.

TARTING right now, do what you
S can to reduce consumption of oil. Use

public transportation when possible,
car pool, insist that your children take school
buses where they’re available, think long and
hard about fuel economy standards before
purchasing your next vehicle, and use less
energy at home and work. With your help,
we can reduce our dependence.

I am asking Congress to put aside partisan
differences to achieve a comprehensive
energy bill that addresses new sources of
energy and encourages conservation,
including significantly increasing fuel
economy standards and freeing up states to
permit offshore drilling. Let us be clear: All
sides in the debate on energy will have to
give in; pragmatists must triumph over
purists. We can no longer afford the zero-
sum debates between the various sectors.
National interests must trump short-sighted
narrow interests.

I have not the slightest doubt: we can do
it. As the U.S. successfully launched the
Manhattan Project during the Second World
War and, later, the effort to put a man on the
moon, so must we now embark on a full-

court press for greater energy independence.

Let’s never forget that increased energy
security means increased national security.

And, in the process, we can strengthen
our economy. Instead of petrodollars flowing
into the coffers of nations hostile to every-
thing we stand for, they can stay here,
helping to build our economy and reduce
unemployment. And to America’s compa-
nies, there’s green in green—profit in sound
energy and environmental practices.

ANY of you have known me in
the past as a strong defender of
the oil industry. I continue to

believe in its importance to the nation, but
understand, today, after September 11, that
we must look at things differently—and fast.
My predecessors, beginning with President
Nixon, spoke of making our nation more
energy independent.

Asyou will recall, OPEC imposed a
crippling oil embargo on the United States
(and the Netherlands) for the support of our
democratic ally, Israel, in the 1973 Yom
Kippur War. Against that backdrop, President
Nixon said: “Let this be our national goal: At
the end of this decade, in the year 1980, the
United States will not be dependent on any
other country for the energy we need to
provide our jobs, to heat our homes, and to
keep our transportation moving.”

The objective was right, but, tragically,
for various reasons, over the past 30 years,
we've become more, not less, reliant on oil
from hostile countries. As of today, that will
change—and irreversibly so.

This is a time for shared sacrifice, shared
commitment, and shared responsibility.
We’re all in this together. In memory of those
who perished on September 11 and to help
protect against future attacks, I need your
full support. Together, we will succeed.

Davip A. HARRIS 75 Executive Director of the
American Jewish Committee.

CONGRESS MONTHLY
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Interview with R. James Woolsey,
former Director of Central Intelligence

Georgette Gelbard

Q: Leaders of the American Jewish
Congress are often asked whether energy is a
Jewish issue’; that is, one that should be of
significant concern to Jews because (for
example) it affects Israel's securiry. As
Jformer CIA Director, what is your view of
how oil revenues are being used ro support
terrorists groups, to finance the spread of
Islamist hatred, and to purchase weapons
Jfor states that oppose Israel’s existence?
How much of a concern should this be for
Jews?

A: Energy, especially oil dependence, isa
central issue for Israel’s security, as well as the
security of all oil-importing countries. But
two-thirds of the world’s oil reserves are in
the Persian Gulf and Israel is on the front
line to a greater degree than any other
country. Much of the Gulf’s income from oil
(about160 billion dollars a year from Saudi
Arabia alone) finds its way to the Wahabbis,
who fund and run much of the Arab world’s
education. Essentially, innocent little boys in
the West Bank are taught to be suicide
bombers with funds provided by Israeli and
American drivers when they fill up at the
filling station.

At an even more fundamental level,
Judaism has given the world the concept of
the rule of law. Oil-fueled terrorism and
totalitarianism is the central threat to the rule
of law today.
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Q: How does dependence on imported oil
affect the foreign policies of the U.S. and of
other energy-dependent nations, such as
China, toward the Middle East?

A: Oil dependence makes it more likely that
the U.S. will accommodate oil-exporting
countries in different ways, and we also see
destructive behavior from those who them-
selves are accommodating oil exporters.
Examples of the latter are Chinese kowtow-
ing to Sudan and thereby restricting the
Security Council’s ability to stop the geno-
cide in Darfur, and Chinese resistance to
sanctions against Iran for its nuclear weapons
program. In the former category we find a
small but telling example: once in recent
years, a senior Saudi pilot, flying across the
U.S., objected to talking with a female air
traffic controller. We changed to a male
controller. We would not have done that for
the pilot of, say, Dutch royalty (in the
unlikely event of such a request).

Q: Obviously, as loyal Americans, Jews are
concerned not only about Israel's security;
we also care deeply about how energy
dependence affects U.S. security. So, could
you please explain how dependence on
Jforeign oil affects the U.S. and explain what
commitments the U.S. makes for national
defense to ensure the security of oil for our
nation and for our allies? For example, does

our energy dependence have an impact on
troop and naval deployments in the Persian
Gulf and other crucial areas from which we

get our 0il?

A: Certainly oil dependence adds to our and
other oil importers’ sensitivity about domi-
nance in the Middle East by dictators and
autocrats. After he conquered Kuwait in
1990, Saddam Hussein was on the Saudi
border, only about 100 miles from control-
ling over half the world's oil reserves. This
certainly contributed hugely to our decision
to move against Iraq in 1991. But the
cheapest way to deal with despots’ control of
oil is probably just not to buy it—more is at
issue than the oil supplies themselves. Of
central importance is the aggressive behavior
of those who control and export oil, whether
itis Saudi-funded madrassas, Iranian support
for Hezbollah and Hamas, Venezuelan
support for dictatorship in South and
Central America, or Russian efforts to bring
Ukraine and Georgia to heel. As Tom
Friedman puts it, the path of freedom and
the price of oil lead in opposite directions.

Q: A number of foreign diplomats have rold
us in private that they believe that Iran is
engaged in activities designed to achieve
control over the oil resources of the Persian
Gulf by undermining the moderate Sunni
governments of Bahrain and Kuwait, by
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gaining naval control over the straits of
Hormuz, and by intimidating Saudi
Arabia—both by agitating among its Shiite
minority who live near the Saudsi oil fields
and by their nuclear bomb program. Just
how dangerous would it be if Iran were able
to control oil from the Persian Gulf and
how could this be prevented?

A: I believe that Iran is indeed working hard
to expand its power in exactly these ways.
The Persians invented chess, and today their
queen—their most lethal and valuable
piece—is their nuclear weapons program. To
protect it, they maneuver their pawns—
Syria, Hamas, Hezbollah, Mogtadh al Sadr.
And, at some point, they may begin to move
other pawns, such as the Shiite minorities in
the Gulf. The ultimate objective is control of
the board—the key parts of the Middle East.
Preventing this requires us to block them
politically: sanctions, aid to dissidents,
effective broadcasting into Iran, etc., and, if
necessary, militarily.

Our Navy is a great asset in keeping open
straits and sea lines of communication, but
even the U. S. Navy could have problems
dealing with large numbers of small craft
designed to block shipping with suicide
missions or simple short-range missiles.

And, to say it once again, we need to
move away from oil dependence.

Q: It has been estimated that U.S. oil
consumption will rise to abour 24 million
barrels per day (mbd) in the year 2018, and
that our domestic production will slump to
around 6 mbd, meaning that we will have to
import 18 mbd by that time, unless we find
ways to reduce consumption or find
substitutes for that imported oil. Could you
comment on some of the solutions that have
been suggested, such as plug-in hybrids,
biodiesel, cellulosic ethanol, coal liquefac-
tion and gasification, domestic shale oil and
tar sands, lighter auto bodies, and hydrogen

Juel cells? Are these solutions real and how
much imported oil could be saved?

A: I believe that a portfolio of approaches
must be used—and promptly—to reduce oil
dependence. I think that the two most
promising are renewable fuels and plug-in
hybrids, because neither (unlike hydrogen
fuel cells for the family car) requires substan-
tial change in infrastructure.

Ethanol from cellulosic biomass and
diesel from various forms of waste can be
produced relatively easily in small facilities
that can be constructed relatively quickly.
Cellulosic ethanol, to be used in substantial
volume, requires flexible fuel vehicles
(FFVs). Millions are already on the road and
modifying new cars to make them FFVs and
be able to use 85 per cent ethanol (E-85)is a
trivial matter—$100 or so per car. E-85
pumps are easily installed at most filling
stations.

Plug-in hybrids—permitting 20 miles or
so of all-electric driving on an overnight
charge from an ordinary electric socket in a
garage—represent a small change (a better
battery) to an ordinary hybrid. Forgetting to
charge or driving over 20 miles create no
problem: the car then merely operates in
normal hybrid mode. And the infrastructure
change required is—an extension cord.
Period. If you turn a hybrid into a plug-in
you approximately double gasoline mileage,
to around 100 mpg. If you then make that
vehicle an FFV, running on E-85, you'll be
getting about 250 mpg (of gasoline). Build
that same car out of carbon composites, now
used in a few high-end sports cars and
Formula 1 racers, and the weight reduction
(which is accompanied by an order-of-
magnitude improvement in crash resistance)
takes you up to 500 mpg (of gasoline).
Enough to make a Wahabbi frown.

Q: When we reach our goal of indepen-
dancy from oil-soaked nations that use their

oil for terror, then what do you see becom-
ing of them if they no longer have wealth?
Will they be forced to educate themselves
and develop with the West? Will poverty
Jforce them, as in Afghanistan, to turn to
drug trafficking? The populations are
generally poor or nowhere near the level
they should be with such oil wealth, except
Jfor the Emirates. Basically, what is their

SJuture?

A: They will have to get work. Twenty-one
Arab nations, plus Iran, have about the same
population as the United States and Canada.
Other than fossil fuels—mainly oil, of
course—they export to the world less than
Finland, a country of only 5 million people.
If the world moves away from oil, these
countries will have to learn from countries
like Finland that have no oil but that
produce decent lives for their people by
educating their women, teaching engineer-
ing, math, and science in their schools and
colleges—not just the rote memorization of
religious texts—and otherwise move out of
the 7% century. Indeed there is a fine role
model quite near them, a nation that
operates in this fashion, practices freedom of
speech, press, and religion, and has a GDP
per capita of over $18,000 per year (as
contrasted to Saudi Arabia's of some
$13,000 per year). This country—Israel—
has virtually no natural resources except for
farmland it has reclaimed from the desert.
Tours should perhaps be organized for those
who want to learn how to start with lictle
more than sand and resolve, and from those
create a prosperous democracy in the Middle
East.

R. JAMES WOOLSEY served as Director of Central
Intelligence from 1993-95. During a long
career in government service, be served both
Republican and Democratic administrations.
GEORGETTE GELBARD s @ member of the board
of the American Jewish Congress.
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The following is the text of H.R. 2730, the United States-Israel Energy Cooperation Act, as it appeared—
and passed—nbefore the House of Representatives:

109th CONGRESS
2d Session H. R. 2730

IN THE SENATE OF THE UNITED STATES
July 27 (legislative day, JULY 26), 2006

Received; read twice and referred to the Committee on Energy and Natural Resources

To authorize funding for eligible joint
ventures between United States and
Israeli businesses and academic persons, to
establish the International Energy
Advisory Board, and for other purposes.

Be it enacted by the Senate and House of
Representatives of the United States of
America in Congress assembled,

SECTION 1. SHORT TITLE.
This Act may be cited as the “‘United
States-Israel Energy Cooperation Act.’

SEC. 2. FINDINGS.

Congress finds that—

(1) itis in the highest national security
interests of the United States to ensure
secure access to reliable energy sources;

(2) the United States relies heavily on
the foreign supply of crude oil to meet
the energy needs of the United States,
currently importing 58 percent of the
total oil requirements of the United
States, of which 45 percent comes from
member states of the Organization of
Petroleum Exporting Countries (OPEC);

(3) revenues from the sale of oil by
some of these countries directly or
indirectly provide funding for terrorism
and propaganda hostile to the values of

AN ACT

the United States and the West;

(4) in the past, these countries have
manipulated the dependence of the United
States on the oil supplies of these countries to
exert undue influence on United States
policy, as during the embargo of OPEC
during 1973 on the sale of oil to the United
States, which became a major factor in the
ensuing recession;

(5) research by the Energy Information
Administration of the Department of Energy
has shown that the dependence of the
United States on foreign oil will increase by
33 percent over the next 20 years;

(6) a rise in the price of imported oil
sufficient to increase gasoline prices by 10
cents per gallon at the pump would result in
an additional outflow of $18,000,000,000
from the United States to oil-exporting
nations;

(7) for economic and national security
reasons, the United States should reduce, as
soon as practicable, the dependence of the
United States on nations that do not share
the interests and values of the United States;

(8) the State of Israel has been a steadfast
ally and a close friend of the United States
since the creation of Israel in 1948;

(9) like the United States, Israel is a
democ-racy that holds civil rights and
liberties in the highest regard and is a

proponent of the democratic values of
peace, freedom, and justice;

(10) cooperation between the United
States and Israel on such projects as the
development of the Arrow Missile has
resulted in mutual benefits to United
States and Israeli security;

(11) the special relationship between
Israel and the United States has been and
continues to be manifested in a variety of
jointly-funded cooperative programs in
the field of scientific research and
development, such as-

(A) the United States-Israel Bina-
tional Science Foundation (BSF);
(B) the Israel-United States Bina-
tional Agricultural Research and
Development Fund (BARD); and
(C) the Israel-United States Bina-
tional Industrial Research and
Development (BIRD) Foundation;

(12) these programs, supported by the
matching contributions from the
Government of Israel and the Govern-
ment of the United States and directed
by key scientists and academics from both
countries, have made possible many
scientific breakthroughs in the fields of
life sciences, medicine, bioengineering,
agriculture, biotechnology, communica-
tions, and others;
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(13) on February 1, 1996, United
States Secretary of Energy Hazel R.
O’Leary and Israeli Minister of Energy
and Infrastructure Gonen Segev signed
the Agreement Between the Department
of Energy of the United States of America
and the Ministry of Energy and Infra-
structure of Israel Concerning Energy
Cooperation, to establish a framework for
collaboration between the United States
and Israel in energy research and develop-
ment activities;

(14) Israeli scientists and researchers
have long been at the forefront of
research and development in the field of
alternative renewable energy sources;

(15) many of the top corporations of
the world have recognized the techno-
logical and scientific expertise of Israel by
locating important research and develop-
ment facilities in Israel;

(16) among the technological
breakthroughs made by Israeli scientists
and researchers in the field of alternative,
renewable energy sources are-

(A) the development of a cathode
that uses hexavalent iron salts that
accept 3 electrons per ion and enable
rechargeable batteries to provide 3
times as much electricity as existing
rechargeable batteries;

(B) the development of a technique
that vastly increases the efficiency of
using solar energy to generate
hydrogen for use in energy cells; and
(C) the development of a novel
membrane used in new and
powerful direct-oxidant fuel cells
that is capable of competing
favorably with hydrogen fuel cells
and traditional internal combustion
engines; and

(17) cooperation between the United
States and Israel in the field of research
and development of alternative renewable

energy sources would be in the interests of
both countries, and both countries stand to
gain much from such cooperation.

SEC. 3. GRANT PROGRAM.

(a) Authority- Pursuant to the responsi-
bilities described in section 102(10), (14),
and (17) of the Department of Energy
Organization Act (42 U.S.C. 7112(10),
(14), and (17)) and section 103(9) of the
Energy Reorganization Act of 1974 (42
U.S.C. 5813(9)), the Secretary, in consulta-
tion with the BIRD or BSE shall award
grants to eligible entities.

(b) Application

(1) SUBMISSION OF APPLICA-
TIONS-To receive a grant under this
section, an eligible entity shall submit
an application to the Secretary contain-
ing such information and assurances as
the Secretary, in consultation with the
BIRD or BSE may require.

(2) SELECTION OF ELIGIBLE
ENTITIES- The Secretary, in consulta-
tion with the Directors of the BIRD and
BSE may review any application
submitted by any eligible entity and
select any eligible entity meeting criteria
established by the Secretary, in consulta-
tion with the Advisory Board, fora
grant under this section.

(c) Amount of Grant- The amount of
each grant awarded for a fiscal year under
this section shall be determined by the
Secretary, in consultation with the BIRD or
BSE

(d) Recoupment

(1) IN GENERAL- Not later than
180 days after the date of enactment
of this Act, the Secretary shall establish
procedures and criteria for recoupment
in connection with any eligible project
carried out by an eligible entity that
receives a grant under this section,
which hasled to the development

of a product or process which is

marketed or used.

(2) AMOUNT REQUIRED
(A) Except as provided in subpara-
graph (B), such recoupment shall
be required as a condition for
award and be proportional to the
Federal share of the costs of such
project, and shall be derived from
the proceeds of royalties or
licensing fees received in connec-
tion with such product or process.
(B) In the case where a product or
process is used by the recipient of a
grant under this section for the
production and sale of its own
products or processes, the recoup-
ment shall consist of a payment
equivalent to the payment which
would be made under subpara-
graph (A).

(3) WAIVER- The Secretary may at

any time waive or defer all or some of

the recoupment requirements of this

subsection as necessary, depending

on-
(A) the commercial competitiveness
of the entity or entities developing
or using the product or process;
(B) the profitability of the project;
and
(C) the commercial viability of the
product or process utilized.

(e) Private Funds- The Secretary may
accept contributions of funds from
private sources to carry out this Act.

(f) Office of Energy Efficiency and
Renewable Energy- The Secretary shall
carry out this section through the existing
programs at the Office of Energy
Efficiency and Renewable Energy.

(g) Report- Not later than 180 days
after receiving a grant under this section,
each recipient shall submit a report to the
Secretary-

(1) documenting how the recipient
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used the grant funds; and

(2) evaluating the level of success of

each project funded by the grant.
SEC. 4. INTERNATIONAL ENERGY
ADVISORY BOARD.

(a) Establishment- There is established
in the Department of Energy an Interna-
tional Energy Advisory Board.

(b) Duties- The Advisory Board shall
advise the Secretary on-

(1) criteria for the recipients of grants
awarded under section 3(a);

(2) the total amount of grant money
to be awarded to all grantees selected
by the Secretary, in consultation with
the BIRD; and

(3) the total amount of grant money
to be awarded to all grantees selected
by the Secretary, in consultation with
the BSE for each fiscal year.

(c) Membership

(1) COMPOSITION- The Advisory
Board shall be composed of-
(A) 1 member appointed by the
Secretary of Commerce;
(B) 1 member appointed by the
Secretary of Energy; and
(C) 2 members who shall be Israeli
citizens, appointed by the Secretary
of Energy after consultation with
appropriate officials in the Israeli
Government.

(2) DEADLINE FOR APPOINT-
MENTS- The initial appointments under
paragraph (1) shall be made not later
than 60 days after the date of enactment
of this Act.

(3) TERM- Each member of the
Advisory Board shall be appointed for a
term of 4 years.

(4) VACANCIES- A vacancy on the
Advisory Board shall be filled in the
manner in which the original appoint-
ment was made.

(5) BASIC PAY

(A) COMPENSATION- A member of
the Advisory Board shall serve without
pay.

(B) TRAVEL EXPENSES- Each
member of the Advisory Board shall
receive travel expenses, including per
diem in lieu of subsistence, in accor-
dance with applicable provisions of
subchapter I of chapter 57 of title 5,
United States Code.

(6) QUORUM- Three members of the

Advisory Board shall constitute a

quorum.

(7) CHAIRPERSON- The Chairperson

of the Advisory Board shall be designated

by the Secretary of Energy at the time of
the appointment.

(8) MEETINGS- The Advisory Board

shall meet at least once annually at the call

of the Chairperson.

(d) Termination- Section 14(a)(2)(B) of
the Federal Advisory Committee Act (5
U.S.C. App.) shall not apply to the Advisory
Board.

SEC. 5. DEFINITIONS.

In this Act:

(1) ADVISORY BOARD- The term
‘Advisory Board’ means the International
Energy Advisory Board established by
section 4(a).

(2) BIRD- The term ‘BIRD’ means the
Israel-United States Binational Industrial
Research and Development Fou ndation.

(3) BSE-The term ‘BSF’ means the
United States-Israel Binational Science
Foundation.

(4) ELIGIBLE ENTITY- The term
‘eligible entity’ means a joint venture
comprised of both Israeli and United States
private business entities or a joint venture
comprised of both Israeli academic persons
(who reside and work in Israel) and United
States academic persons, that-

(A) carries out an eligible project; and

(B) is selected by the Secretary, in
consultation with the BIRD or BSF,
using the criteria established by the
Secretary, in consultation with the
Advisory Board.

(5) ELIGIBLE PROJECT- The term
‘eligible project’ means a project to
encourage cooperation between the
United States and Israel on research,
development, or commercialization of
alternative energy, improved energy
efficiency, or renewable energy sources.

(6) SECRETARY- The term ‘Secretary’
means the Secretary of Energy, acting
through the Assistant Secretary of Energy
for Energy Efficiency and Renewable
Energy.

SEC. 6. TERMINATION.

The grant program authorized under
section 3 and the Advisory Board shall
terminate upon the expiration of the 7-
year period which begins on the date of
the enactment of this Act.

SEC. 7. AUTHORIZATION OF
APPROPRIATIONS.

The Secretary is authorized to expend
not more than $20,000,000 to carry out
this Act for each of fiscal years 2006
through 2012 from funds previously
authorized to the Office of Energy
Efficiency and Renewable Energy.

SEC. 8. CONSTITUTIONAL AU-
THORITY.

The Constitutional authority on
which this Act rests is the power of
Congress to regulate commerce with
foreign nations as enumerated in Article I,
Section 8 of the United States Constitu-
tion.

Passed the House of Representatives July
26, 2006.
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